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/" Recommendation Summary A aragarmant

Composite EPS Re Price Trend
Regions posi ROE Score W PER Score ' Total Score Conc.
PMI Score

MSCI AC World MXWD Index

MSCIEM MXEF Index

MSCI EM Ex China MXCXBRYV Index 0.04 Slightly Negative

I |

Latin America* SPLAC Index

Thailand SET Index 0.19 Slightly Positive

I _‘
1 1

-1
s SPXndex P 2 081 posie
Europe SXXP Index -1 1 _—
Japan TPX Index - 1 0.06 Slightly Negative
China SHSZ300 Index - -1 -0.24 _
Australia AS51 Index - -1 0.16 Slightly Positive
Korea KOSPI Index - 1 -
India NIFTY Index -1
oz
oz
2

-1

Source: Bloomberg, XSpring AM (Note: * PMI Regional Does not available. Proxy is used. For MSCI EM ex-China, EM PMI is used, Latin America is Brazil, Eastern Europe is Poland.)

Eastern Europe* M1CXNNE Index -0.43
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Emerging Market

Equities Fixed Income

o Tai\{van e Global Fixed
¢ India Income
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Developed Market Alternative Assets

Equities
* US * Real Estate
e Japan e Commodities
y Europe m Developed Market Equities m Emerging Market Equities ° Energy
m Fixed Income m Alternative Assets * Precious

Source: GlobalData TS Lombard, XSpring AM
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DM Equities asset allocation*
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Model portfolio beta vs benchmark

0.50 1.13 1.50

Thin line represents last month’s beta
Source: GlobalData TS Lombard
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(*) Dotted lines represent last month’s allocation
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Equities Govt Bonds FX vs. USD Monetary policy
Developed Markets
North America
us 0 0 On hold, expect no cuts in 2025
Canada +1 0 0(-1) 25-50bp of easing in 2025
Developed Europe
UK 0 +1 0 3.5% by yearend
Switzerland +1 0 Risk of ZIRP growing
Euro Area -1 2% terminal — for now
Germany 0 0 (+1)
France +1 0
ltaly +1 +1
Spain +1 +1
Asia Pacific
Japan 0 -1 0 1.00-1.25% by yearend
Australia +1 0 0 One cut in HT likely

Source: GlobalData TS Lombard
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Emerging Markets
Asia
China +1 -1 -1 30bp rate cut and 100bp RRR cut in 2025
India +1 0 -1 25bp cut in April, then further easing
Korea 0 -1 (0) -1 25bp cut in Q1 2025
Taiwan +1 0 +1 Hawkish bias
Latin America
Brazil 0(-1) +1 (0) +1 +100bp in March, rates to 15% by yearend
Mexico -1 +1 -1 50bp cut in March, then further easing
Europe & Africa
South Africa 0 0 (+1) 0 25bp cut likely in March

Corporate Bonds IG HY
Real Estate 0 US 0 0
Energy Commodities 0 UK +1
Industrial Metals +1 (0) Euro Area +1 +1
Precious Metals +1

Source: GlobalData TS Lombard
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Brazil Equities

From

To

Rationale

The sense of political crisis that prevailed last month
appears to be easing following the election of a new
Congressional leadership earlier this month. This has
shifted the power dynamic in Brasilia and should allow the
government to push through its legislative agenda. The
changing political-power dynamic favours incremental
legislation that will boost equity sentiment despite high
interest rates

Germany
Government Bonds

+1

The prospect of looser fiscal policy in Germany next year
could disproportionately weigh on Bunds.

Korea Government
Bonds

We downgrade Korea bonds as index inclusion and BoK
easing are fully reflected in valuations. Upside fiscal
surprise from the faster-than-expected resolution of
domestic political uncertainty and upward pressure on US
rates will push yields higher in H1.

Summary of model portfolio changes
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1-month chg Oo/W (U/w) Comments
EM Equities +1% 2% We increase Brazil by 1%.
Government Bonds 1% (6%) We reduce German Bonds by 1%.
EM Bonds 1% (2%) We cut South Africa and Korea by 1% each, add 1% to Brazil.
Alternative Assets +1% 1% We increase Industrial Metals by 1%.

Brazil Government
Bonds

+1

Risks are biased towards a slower pace of tightening. With
the end of the tightening cycle in sight, local debt should

continue to benefit from higher rates and a stable currency.

South Africa
Government Bonds

+1

Local debt yields will face upward pressure from inflation
risks and central bank caution. At the same time, the
growth recovery remains fragile, while the Trump
administration has already clashed with South Africa over
various issues.

Industrial Metals

+1

We expect a stronger-than-consensus stimulus in China to
counter the negative effect of US tariffs. This should keep
Industrial Metals bid.

CADvs USD

Tariff risks are offset by less dovish communication from

the BoC amid stronger momentum in CPI and activity data.

Source: GlobalData TS Lombard



XSPRING

Asset Management

Global Valuation and Earnings

= N
(inversed plot)
MSCI AC World MXWD Index 0.33% 0.42% 0.59% 1.28% 1.47% 8.38%
MSCI World MXWO Index W //V/ 0.37% 0.49% 0.54% 1.57% 1.87% 8.57%
MSCI EM MXEF Index W _,\/w//% 0.20% 0.03% 0.84% -0.57% -1.62% 5.96%
MSCIEM Ex China  MXCXBRV Index m ’/_/N 0.30% 0.02% 0.59% -1.23% -3.56% 5.96%
USA SPX Index w / 0.08% 0.17% -0.31% 2.51% - 11.63%
Europe SXXP Index W v/“’“\’/J -0.10% 0.69% 0.82% 1.74% 1.72% 5.11%
Japan TPX Index MW /w 0.23% 0.58% 0.77% 1.51% 0.03% 12.58%
China SHSZ300 Index w \L,.W 0.16% 0.15% 0.10% 0.27% -0.38% -
Australia AS51 Index MW- 0.72% 0.83% -- 0.76%
India NIFTY Index m /@ﬁ -0.06% 0.10% -0.20% 0.92% -0.26% 7.91%
Latin America SPLAC Index W M 0.32% -- 1.23% --
Thailand SET Index m M 0.13% 0.11% 0.06% -0.21% -1.17% -0.62%

Eastern Europe M1CXNNE Index W /r/‘_/’\i,r“/’ e 0.81% -- 2.08% -

Source: Bloomberg, XSpring AM (as of 14 Feb 2025; data reflected 1 year)
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— [ el e
Trend Expectation

MSCI AC World MXWD Index /mﬂ L//V-\‘L‘/_, 10.07% 9.69% 9.40 13.16% 13.33% 9.67%
MSCI World MXWO Index / V//\Ldv 9.16% -- 11.29% 11.40% 7.69%
MSCIEM MXEF Index _,\//M -‘,/VJL 15.67% 15.45% 14.74% 16.37% 25.60% 20.93%
MSCI EM Ex China MXCXBRV Index ,A/h//k\‘\” VJ"’/I/LL 19.09% 18.74% 18.45% 20.73% 31.81% 23.86%
USA SPX Index / W 15.48% 15.40% 15.85% 14.56% 14.93% 10.61%

China SHSZ300 Index \W M 22.18% 21.99% 22.06% 21.70% 21.24% 19.64%

Australia AS51 Index W M 9.22% ---- 4.24%

Korea KOSPI Index ///\’\ %------
India NIFTY Index /‘//L‘/“ "/1% 12.37% 12.46% 14.94% 13.67% 16.95% 17.02%

Latin America SPLAC Index % HNJM%"—" 14.15% 13.73% 11.57% 13.35% 25.61% 1.88%
Thailand SET Index M r—f’m ---- R B
Eastern Europe MXME Index w fj\w o P 7 e T el -

Source: Bloomberg, XSpring AM (as of 14 Feb 2025; data reflected 1 year)

9.70% 1.87%
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Price Trend Revision EPS trend .
(mversed plot)

SP500 Energy

SP500 Financial

SP500 Cons Disc

SP500 Real Estate

SP500 Materials

SP500 Info Tech

SP500 Communication

SP500 Industrial

SP500 Cons Stap

SP500 Healthcare

SP500 Utility

SPX Index

S5ENRS Index

S5FINL Index

S5COND Index

S5RLST Index

S5MATR Index

S5INFT Index

S5TELS Index

S5INDU Index

S5CONS Index

S5HLTH Index

S5UTIL Index

ﬁ“‘“ﬁvm 0.08% 0.17% -0.31% 2.51% 4.57% 11.63%
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i
e b T T 0.15% 0.03% 0.52% 0.99% 2.00% 8.25%
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_— Ay / 0.10%  0.08%  -0.12%  4.01%
' .J'r

-5.60%  -0.05%

- it " 0 0 0,
m{_ﬂ%ﬂ,ﬁ‘” Hﬂ_;____.,ff 0.08% 0.07% 3.31%
(A . ~ e
o Wﬂfﬂ” I e -0.02%  -0.07%  -0.80%  0.90%  1.43%  4.54%
o~ W e ot
Mo T
., " o . -0.18%  -0.71%  -0.88% -1.71% -2.64%  1.61%
el o
7.-"1-1._.‘,‘, (-_'"_’__‘_,.———
ey k " _ _
rmmhwﬁ.w "'I‘,mﬁp ,f R /N/-f 0.02% 0.03% 0.13% 2.30% 5.86% 8.06%

V__,-r"f'\f“x\,_,‘r'\-—-
,,:-“w’"*"—-_ﬁ / 0.19% 0.38% 0.47% 2.03% 4.67% 9.23%

Source: Bloomberg, XSpring AM (as of 14 Feb 2025; data reflected 1 year)
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(inversed plot)
China SHSZ300 Index %ﬂ\_@ﬂ/w 0.16%  0.15%  0.10%  0.27%  -0.38% -6.57%
CSI300 Finance SHO00914 Index whﬁ 0.05% -0.05% -0.30% 0.02%  2.46%  -6.72%
CSI300 Indus SHO000910 Index M‘“‘Lﬁm—\n\’w- 0.31% 0.45% 1.71% --
CSI300 Cons Sta SH000912 Index W/M 0.07%  0.20%  0.01% - s -

CSI300 Health  SHO00913 Index W M 0.21% -0.04%  0.03%  -2.58% -9.87%
CSI300 Cons Dis SH000911 Index W M 0.28%  047%  0.70%  -0.87%  0.56% -
CSI300 Materials SH000909 Index W W 0.13%  0.15%  0.54%  2.67% -0.70% -5.36%

CSI300 Utilit  SH000917 Index M\H‘WW---- 2.95%  -1.62%
CSI300 Telecom SH000916 Index MW*WIJJ"//V 0.24% -- -0.40%  2.93% -
CSI300 Energy SH000908 Index % %- 0.07%  -0.50%  0.34% -11.26%

Source: Bloomberg, XSpring AM (as of 14 Feb 2025; data reflected 1 year)
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MSCI China

HSCEI

STOXX50

MSCI LATAM

IBOV

KOSPI

NASDAQ COMPOSITE
STOXX600

MSCI World

MSCI ACWI

STOXX Small

MSCI Asia ex Japan
MSCIEM

S&P500

CSI300

TOPIX

TOPIX Small
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TH REITs

Global Fixed Income
US High Yield

EM Fixed Income
VNINDEX
RUSSELL2000
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SG REITs

Global REITs
Dollar index

TWSE

NIFTY

-4.00% -2.00%

Source: Bloomberg, XSpring AM
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HSCEI
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Revision EPS trend
Country/Indices Price Trend
(mversed plot)

Europe SXXP Index M AN A -0.10%  0.69%  0.82%  174%  172%  5.11%
STXX600 Health Care SXDP index n,uwﬂ»-»””‘”ﬁ”"“w,wfv/_/-/—/” -0.32%  0.22%  -0.17%  152%  576%  13.68%
g
STXX600 Industrial Goods & Serv SXNP index _M__\,J‘—nmnﬂf\lmv’““ﬂ /J 0.39% 0.74% 1.17% 1.97% 2.61% 9.09%
STXX600 Banks SX7P index i oo _/_f«‘; 0.32%  1.27%  1.64%  3.38%  6.81%  14.20%
by P any
STXX600 Food Bev S600FOP index AR “”hw%piw -0.23% | -0.21% -0.41% -0.21% -1.11%  -3.15%
sy . Wt
STXX600 Consumer Prod and Serv  S600CPP index T N - 042%  097%  231%  413%  457%  -5.19%
STXX600 Technology SX8P index \*"h._,,r"‘”‘-mp.,l m,w,mn"w -0.23% 031%  1.22%  3.58% 2.33%  6.17%
Pifom n
STXX600 Energy S6O0ENPindex .~ M U.w'm“ -1.51% | -0.79% @ -1.28% -0.91%  -8.12%  -8.49%
STXX600 Insurance SXIP index /MM_,W:WWK \/—/— -0.08%  0.23%  029%  3.03%  6.79%  10.81%
AU,
STXX600 Utilities SX6P index e *‘M»:«W 0.07%  0.47%  0.90%  091%  2.80%  3.93%
g [
STXX600 Chemicals SX4P index 7 e AN ,HM 0.12%  0.55%  0.35%  2.27%  3.67%  6.10%
STXX600 Financial Ser SXFP index H_WMW«»JW‘“’” _4‘/_____,_J""I 1.58% = 7.38%  10.13% 10.00% 17.04%  26.70%
STXX600 Construction & Materials  SXOP index St T 04%  027%  029%  200%  3.20%  8.88%
=
STXX600 Telecommunications SXKP index M/“’”h”m"““ \WH_J_:—/A‘ 0.34% 0.50% 0.23% 3.30% 5.84% 4.32%
STXX600 Automobiles & Parts SXAP index il uxfﬁkﬂwfq\l__\_ -0.42%  0.05% | -1.44% | -2.90% | -22.59% | -23.07%
STXX600 Basic Resources SXPP index o e M A m -1.03% -0.68% -1.84% -1.85% -3.89% -4.81%
. e e o7
STXX600 Personal Care Drug S600PDP index g, T f 0.35% 0.98% 1.25% 1.67% 4.36% 8.67%
P
STXX600 Real Estate SX86P index s "”'-”'HM"M -0.08%  0.14%  038%  176%  3.44%  5.07%
STXX600 Media SXMP index et ﬂ -0.14%  036%  139% | -2.12% @ 3.20%  7.00%
o, e e
STXX600 Travel & Leisure SXTP index ST J 061%  0.70%  005%  -0.43%  33.00%  36.69%
P Rl N NS
STXX600 Retail SXRP index P Ny _»__,;—""‘J""“‘" 0.93%  1.27%  111%  0.32%  3.98%  14.94%

Source: Bloomberg, XSpring AM
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Policy Rate ™ 3M 6M 1Y 2Y 3Y

mmmmm Change in implied policy between current and historical selected date (Basis Points, LHS)
==@== Current implied policy curve as of 2/16/2025 (RHS)
-+ 4@-. Historical implied policy curve as of 11/15/2024 (RHS)

Source: Bloomberg, XSpring AM
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4/ What to Watch
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